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Beneficiary Health Care Costs
• Standard Part B Premiums in 2016 = $121.80 or $104.90
• Part B Deductible = $166

• Part B Copay = 20% after deductible is met
• Part A Deductible = $1,288 per stay
• Part A Coinsurance:
•
•
•
•

Days 1-60: $0 coinsurance for each benefit period
Days 61-90: $322 coinsurance per day of each benefit period
Days 91 and beyond: $644 coinsurance per each "lifetime reserve day" after day 90
for each benefit period (up to 60 days over your lifetime)
Beyond lifetime reserve days: all costs

• Dental, Hearing, and Vision not covered
• Medigap, Part D Rx are additional
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Not Everyone is “Held Harmless”
The hold-harmless provision does not apply to
approximately 16 million Medicare beneficiaries:
• 2.6 million beneficiaries who are new to Part B in 2017,
• 3.2 million higher-income beneficiaries whose premiums
are income-related,
• Beneficiaries not collecting Social Security checks, or
• Beneficiaries who are enrolled in Medicaid and whose
premiums are paid by state Medicaid programs, or a
Medicare Savings Program.
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Not “held harmless”…
Those who do not receive Social Security.
• Not yet signed up for Social Security for various reasons,
for example because they have not reached full retirement
age or are still working.

Those who did not have Medicare premiums deducted
from their Social Security checks at the end of one year
and the beginning of the next.
• Those who first become eligible to enroll in Social Security
or Medicare during the year the hold-harmless provision is
in effect.
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New Beneficiaries’ OOP Costs

*Medicare Beneficiaries’ Out-of-Pocket Spending for Health
Care, Claire Noel-Miller, AARP Public Policy Institute,
5 October 2015

Quirk in “Income-Relating”
• Janet earned $86,000 in
2015.
• She retired in 2016 and
enrolled in Medicare.
• She now lives off of
$50,000 in savings and
retirement income.
She still has to pay higher income-related
premiums in 2017!

6

